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15. What is a blanket surplus?   Why is it so called?
18. What is the alternative to a blanket surplus?   Why are liberal appropriations
recommended?
17.  What specific reserves are recommended?
18.  What is meant by hiding the surplus?  HOT? is it accomplished?  How can
surplus be manufactured?
19.  How effective are surplus appropriations?   What is finally done with them?
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SUBJECTS POR INVESTIGATION
1.  From current issues of the Commercial and Financial Chronicle or from a recent
manual, find two corporations with capital surplus recorded on their balance sheets.
What is the significance of this item in each case?
2.  Find a corporation which has created or added to a surplus account by reducing
its stated capital.   See if you can determine why this was done.
3.  Select at random five industrial corporation balance sheets.   How many surplus
reserves can you identify from these reports?